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ABSTRACT 

Greece has lived for years in economic growth, which helped raise the living standards of 

Greek citizens. In the first years after 2000, the country had a false picture of economic 

growth, where banks went straight to lending and citizens borrowed without much thought. 

The middle class that created in these years relied mainly on lending and the bourgeoisie 

expanded its activities and property by borrowing and investing. In the year 2008, the 

financial crisis began and continues to these days. The crisis led Greek citizens to the 

inability of paying their exorbitant -for some households- obligations to the banks. At the 

same time banks were unable to continue grant loans. The economy has entered a deep 

recession, while those who undertook the economic recovery of the country have set harsh 

conditions for the recovery of the economy and the stability of fiscal policy. 

The economic pressure to the society has brought many households to the brink of or even 

below the poverty line as the pensions cuts, the reduction of the basic salaries and the 

abolition of the collective labor contracts and also the cuts in the welfare state created a 

suffocating situation. In 2010, Law 3869 was passed in order to alleviate the unbearable 

debts of households through debt settlement, based on their ability to pay their debts. 

Subsequently, the Law underwent several amendments to its provisions, but it remains 

symbolically referred to informally as the "Katseli" Law, all these years, in all its 

amendments. 

In 2020, the coronavirus pandemic that hit all over the world led the already indebted 

households into a larger recession. The progress of the legislation for the protection of the 

indebted households is evolving with a new Law, the "Bridge" program, a program that 

includes in protection the indebted households, from the inability to fulfill their debts and 

also those who affected by the pandemic. 

Keywords: over-indebtedness, Katseli  Law, out-of-court settlement 
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